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What | use

elBD
MarketSmith
eTables
Leaderboard

WWW.Investors.com

excel


http://www.investors.com/�

Am | right?

The methods | utilize came from more experienced investors. | use
what other master traders do.

If an experience trader says liquidity should be greater than S10M
per day, that’s what | use.

| have not back tested.
| have a full-time job.

| try to be consistent with the approach and do not change metrics
or approach week to week.

| am attempting to learn and conquer HTTMIS.
| continually read the HTTMIS group of texts.

My WL routine takes approximately 2 hours per week. | think if you
don’t have 2 hours per week to invest, you should not be trading
yourself.



Goals

To cut the ~8000 stocks into a manageable list of stocks
with tip top fundamentals

To assemble a watch list each weekend
To keep track of the process
To leave an audit trail

In doing the above, attempt to be time efficient and as
automatic as possible

If a stock makes my WL, | buy if the BP is reached.

Can use manual orders, or enter Buy Stop/Buy limit orders
with the broker

Download elBD each issue and save, so | can go back 3-4
years to view an issue in the audit period



Do what you do

Each of us is brilliant, or not
Each follows their own path

Each can use my system, and come up with different watch list
candidates

Do what is comfortable

Do what allows you to sleep at night

| have a full-time job so | need to be as mechanical as | can

Listen to Lee Tanner’s national show, which suggests having rules
Follow your own rules, even if you have not back-tested

Do not watch the talking heads

Be careful of blogs/listserves. The danger is that you will be like a
one-eyed dog in a meat market. Stay focused on your watch list



Create omnibus list (10-15 min)

In excel

Collect only symbols. No data needed at this
point.

Sources:
elBD:
Your Weekly Review



Additional Sources

-rom MS eTables and Leaderboard:
B

BD 50

BD 85/85

Top IPO

Many others are available in MS but these are
the ones | use




MS Screens - WON

Waterfall Summary () Text ( Graphic

MarketSmith Database (Change
EPS Rating

RS Rafing

Cumrent Price

S0-Day Avg Vol (1000s)
Pre-tax Margins

ROE

EPS % Chg Last Ofr

Sales % Chg Lst Qir

Input

= 40
=50
=55
=200
= 10%
= 10%
= 20%
= 15%

Remaiming

7.176
3,091
1,791
1,676
1,080
845
505
222
131



MS Screens — Super Stock

Waterfall Summary  (« Text ( Graphic

MarketSmith Database (CThang

Cumrent Price

Comp Rating

ROE

EPS Rating

20-Day Awvg § Vol (1000s)

Input

=515
=00

z 25%
=05

= 10000

Remaining

7.173
2,896
433
12
37
31



MS Screens — Growth 250 modified

Waterfall Summary (& Text ( Graphic

Input Remaiming
MarketSmith Growth 250 (Change 223
Current Price =510 223
Up'Drowen Vol =1 178
EPS % Chg Last Oir = 20% 122
Comp Rating = 90 108
Ind Group RS AB 76
RS Line Mew High Yes
0-Day Avg 5 Vol (1000s) = 10000

10



MS Screens — IPO w EPS

Waterfall Summary (" Text (" Graphic

MarketSmith Database (Chang

Sales % Chg Lst Qir
EPS % Chg Last Qir (-/+)
IPO Date

Input

= 35%
z 50%
= 2012

Remaining

773
670
306

T

11



MS Lee Very Tight

Waterfall Summary & Text ( Graphic

MarketSmith Database
EPS Rating

RS Rafing

Ind Group RS

SMR Rating

A/D Rating

EPS % Chg Last Qir
EPS % Growth 3 YT
Sales % Chg Lsi Qir
Current Price

S0-Day Avg Vol (1000s)
AT Margin

Pre-tax Margins

ROE

Change)

Input

=85

270
ABCD
AB
ABCD
= 25%
= 25%
= 25%
=510
=200
= 10%
= 18%
= 17%

Remaining

7.173
250
143
141
13
109
29
54
33
31
24
20
16
12

12



MS Lee — Accelerating

Waterfall Summary (& Text ( Graphic

Input Remaining
MarketSmith Database (Change 7173
EPS Rating =30 995
EPS % Chg Last Oir =15% 719
EPS Accel 3 Oiirs fes 173
Sales Accel 3 Qirs Yes 93
Curmrent Price =512 &5
S0-Day Avg Vol (1000s) =200 47
Comp Rating =30 33
Pre-tax Margins = &% 31

ROE = 8% 29



MS Lee — High ROE+PTM

Waterfall Summary  (+ Text (" Graphic

MarketSmith Database
EPS Rating

RS Rafing

Cument Price

50-Day Awvg Vol (1000s)
Pre-tax Margins

ROE

EPS % Chg Last Qir
Sales % Chg Lst Qir

Input

= 40
=50
255
=200
= 10%
z 10%
= 20%
= 15%

Remaining

7173
3,090
1,790
1,677
1,080
645
506
223
133

14



Sources - MS Screens (5 min)

From MS screens:
Modified:

William O’Neil (standard MS)

Created, with thanks to those on whose shoulders |
stand:

Super Stock
Growth 250

IPO with EPS
Lee Accelerating
Lee Very Tight
Lee ROE PTM



What to do with omnibus? - 2 min

The list is my population for watch list creation
t has duplicates/triplicates

can get a feel for the total numbers, but
ceeping track weekly of how many stocks are
on the list. Generally between 600-700

Copy the symbols into a new MS List, labeled
2014 8 8 Omnibus (this naming format allows
easy searching)

MS eliminates duplicates, generally ~300 left




Omnibus history

00|~ o || W

[¥=]

10

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

7-Feb

~

543

259
58

14-Feb

488
270
a7

21-Feb

598

-
11

28-Feb

637
280

]

46

7-Mar

624
275
39

14-Mar

599
264
43

21-Mar

590
271
43

28-Mar

519
258
41

M

25-Apr

526

283
41

23-May

544
271
29

o]

6-Jun

585

292
32

W 4+ v | Sheetl - Sheet2 ~ Sheet3 %1

P Q
13-Jun 20-Jun
565 559
281 276
43 30
[

27-Jun

-
564

272
50

11-Jul

583
279
18

18-Jul

~
685
364

11

25-Jul

~
784

360
35
11

v W

1-Aug Aug 11PO

771 103
366 99
11 11
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MS Power form

MS allows us to create columns in whatever
order we want

My Power xls will not work unless the
identical MS fields are selected

| have additional fields in the Power.xls that
massages MS data

Unless the MS columns are in the same order
and identical to mine, the Power xls will not
work



Then what? (2 min)

Select my Power form columns in MS
Export list to excel.

Copy columns into the power form xls.
See how many stocks pass my criteria



What excel will look like

P230 v . f;r‘ =IF(AND{OR{AND(/230>30,G230>=25) AND(123020,G230>=30), AND(J230>10,G230=100) ), | AND(F230>=20,1230>=20,E230=15,K230>=10000) ), "Y"," ")
A D E F G H | J K M N 0 P R B T U v X Y 7 |W AG
1 Wi 1 0
d Group Rar Comaosite SMR = RDF’ET::US RCE | FIM Lengn Order  Symbal

7 99 A 192 i 28 26 18 3 73 126084 0 2717 453 Y N Sth stage 8 CLR
T 99 A B3 2 Ell] 56 23 3B M6 455489 0 157 259 ¥ N §  10Fa 3 11839 10 EOG
B 998 LT I 46 108 13 51 201 53420 0 145 56 Y N E 14 GBX
B 99 A 1245 kL P 91 211 64 301 199391 0 166 135 ¥ N E 15 TRN
13 99 A 0 2 £l 82 2 2 RE 26103 1 158 168 Y N E . 21 7BRA
12 99 A 0 47 70 100 53 51 41 54360 0 214 197 ¥ N E 27 BITA
12 99 A 15 i1 ill] 12 183 84 630 3195046 0 162 477 Y N E 28 FB
16 97 A 57 2 2% 52 53 3 401 BaT0s 0 22 189 ¥ N E 29 CAVN
16 99A 0 19 kX 54 129 55 RE 18882 0 11 187 Y N E 30 NPWR
2 99 A 214 i 124 67 31 92 701 109749 1 33 38 ¥ N E . 34 8LXP
17 99 A 262 A a7 70 167 24 324 530 0 23 04 ¥ N E % THRN

20



My criteria in columns

Group rank A
Sales last gtr E
Current qtr F

Eps last gtr G

EPS 2 qtrs ago H
Current year EPS |
ROE PTM total J
Liquidity K



My criteria

Current quarter EPS >20%
Annual quarter EPS>20%
Sales growth recent quarter >15%

Liquidity of S10M per day (price x 50 day avg
volume)

Industry Group rank < 40 (old rule, | now have no
minimum)

Different combinations of Return on Equity + Pre-
Tax Margin depending on EPS (the lower the
ROE+PTM the higher the EPS requirement




Then (5 minutes)

Export symbols to new MS list 2014 8 1 Six Pack

| use two monitors, the one on the right for MS,
the one on the left for excel with Power 2014 8 1
open.

| tab through the weekly charts on those that
made my criteria, to see which have buyable
bases.

| have column X for my notes. E is the default, for
“extended”. That to me means it is not a buyable
base

| flag those with buyable bases



Use cheat sheet to examine bases

Cup w/ Handle

36%

0% uptrend

(wio handle & wk min)

Double Bottom

Saucer Base

12-20%
preferably >20%

Flat Base

o

5wk min

%uptrend  progress

10-15%

+ often when market not
making much upward

Square Box
BP/

"0—15‘.&

e
4-T wis

= avoid wide and loose action

Ascending Base

- often in uneven market
» best if shallower each time

£-16 wks

High Tight Flag

3 Tight Closes

- secondary BP

Short Stroke

- secondary BP

5 day mn

>15% bull
>30% bear

50 dma

breakout

 Must rebuy here after
shake out & rebound on
higher vol (IBM 1228)
« Can add first 2 times it
pulls back i 50dma

= closes within 1% = closes within 1%
- vol drops - vol drops
100-120% uptrend - fighter the betier - fighter the better
Misc Rules
Pullback
Handles ! - all BP +10 cants
Previous Buy range

- ideal prior uptrend >30%
- for wks abv avg vol: #up>#down
- up 20% for new base
* undercut base resets base count
« 6% of 3rd stage base fails
« B0% of 4th stage base fails
= in base bottom look for:
- sshakeout
tight closes
volume dryout
accumulation

24



Tab through each weekly chart again

To more closely examine the buyable base
www.investors.com for articles

www.investors.com new enhanced quote page is
chock full of good info, all on one screen
(http://research.investors.com/quotes/nyse-
vipshop-holdings-ltd-ads-vips.htm?fromsearch=1)

Go to earnings site for earnings history, notes
Make notes in column X for audit


http://www.investors.com/�
http://www.investors.com/�
http://research.investors.com/quotes/nyse-vipshop-holdings-ltd-ads-vips.htm?fromsearch=1�
http://research.investors.com/quotes/nyse-vipshop-holdings-ltd-ads-vips.htm?fromsearch=1�

Why notes for audit?

e For post analysis and look back to see why a
stock was, or was not, on my watch list

e |n particular, note the specific reasons | did
not include a particular stock

e |t eliminates emotion if | have a reason



Copy into Comparative Worksheet

Enter symbol in column E in cel E2
Enter buy point (pivot) at E13

B1, B2 and B3 will be calculated
Relevant metrics are in red and green
Examine

Enter buy point/alert in brokerage



Top portion of Comparative

Power Watchlist Report Date: 8/9/2014
EOG
ROE Plug PT Margin 42
Liguidity Rating A * * * * * * * * *
Leaderboard
Sector Leader
Box
Combo 2 1
Base Stage 1 1
RS+ EPS 185 s s . s : : s : .
Earnings Date 08-05-2014 = = = = S = S =
ROEPTM 42
Buy Point 115.39 53.09 13.05 107.23 28.90 29.55 402.35
Buy +2% 118.27 56.50 18.50 109.91 2962 30.29 412.41
Buy +5 121.16 60.99 18.95 112.59 30.35 31.03 42247
Stop 107.31 54.02 16.79 99.72 26.88 2748 37418
Stop 110.00 52.55 17.21 10222 27.55 2817 383.54
Stop 112.68 56.72 17.63 104.71 8.2 28.86 392.89
ﬁndamental Rating S
Quarterly Earnings
EPS AVG Last 3 Quarters 37
QRTRLY EPS% Est. Cur. 30
| QRTRLY EPS% Recent 1 56 - , : - : s - s |
QRTRLY EPS% Recent 2 23 * * * * * : * : *
QRTRLY EPS% Recent 3 33
(RTRLY EPS% Recent 4 81
Acc. Earnings. 2 0 0 0 0 0 0 0 0 0

Annual Earnings
EPS AVG Last 3 Years 44

EPS YRLY Est. 1 #NAME? 14
| EPS Current Year 38

EPS Recent Year 1

EPS Recent Year 2

Quarterly Sales

Sales Accel 3 Qrirs No * * * * * * * * *
Sales Accel 2 Qrirs No * * * * * * * * *
[sales Last artr 22 - : - : :
Sales Avg Last 2 Qrirs 23

Sales Avg Last 3 Qrirs  #NAME? n

Sales Avg Last4 Qrtrs  #NAME? 25

Sales Avg Last 5 Qrirs  #NAME? 24

Annual Sales

Sales Last Year 24

ROE

[ROE Recent Year 1 16

ROE 5 Year Avg 10 3 3 3 3 3

Margins

AT Wargin Accelerating No * * * * * * * * *
[AT Margin Recent Qrtr 1 19

AT Wargin Recent Qrir 2 17

AT Wargin Recent Qrir 3 17



Bottom portion of Comparative

Cash Flow

Casgh Flow vs EPS Rct @ 195

Cash Flow vs EPS Rct Year 226
|TECHNICJ-‘AL RATING

Supply/Demand/Other

AJD Rating #NAME? C * * * * * * * * *
Up / Down Yolume 1.4

RS Rating 3 Month 59

RS Rating & Month 28

RS Line New High Ground No

Avg Volume (000) #NAME? 2,743 - - - - - - - - -
Stock Price #NAME?  109.44 " " " " " " " " "
Percent off of 52 week high -7.98 - - - - - - - - "
IPO Date Ap-0E-1858

Management Ownership 1

Institutional Sponsorship

% Increasze in Fund Ohwin #NAME? 2 - - - - - - - - -
Number of Funds #NAME? 2003 b b b b b b b b b
Sponsorship Rating C * * * * * * * * *
Industry Group

Industry Group it

Industry Group Rank T - - - - - - - - -
Industry Group Grade A+

Sector EHERGY

O'Neill Ratings

Composite 99

EPS 93

RS 92

SMR A * * * * * * * * *
Other

Shrt Int as % of Float 1 * * * * * * * * *
Awvg Vol Float 0.5 " " " " " " " " "
IBD Article . : : : : : : : : :
Liquidity g

Shert Volume EANEME




IPO Power excel

e My usual liquidity minimum is S10M per day

e | was concerned about missing an IPO whose
iquidity did not meet that minimum but still
oe buyable if in an IPO base

* | created a second power excel, eliminating
the liquidity requirement, but leaving the rest
of the criteria in place



Learn from the best

Continue to follow your routine,
Keep reading IBD materials,

Keep listening to experienced investors like Lee

Tanner, Mike Scott, and others on the IBD radio
show

Check out files posted at leading IBD meetup

sites, such as Petaluma, Thousand Oaks, Marin
and San Francisco

If questions, email me at

subrostud@outlook.com and I'll try to get to each
one



mailto:subrostud@outlook.com�

Goal

25% gain/7% loss or
20% gain/5% loss or
15% gain/4-5% loss

Hold for 40 trading days, even if goal is
reached

If 5 positions, and each turns over 4 x year,
then 40% to 60% quite doable



What | use

elBD (5269/yr)
MarketSmith ($999/yr)
eTables (S139/yr)
Leaderboard ($699/yr)

www.investors.com (no cost)

Excel (most people have)
Total: $2106


http://www.investors.com/�
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