The State Bar of California

Building Trust: A Robust Regulator Strengthens the Legal Profession

The State Bar protects the public and strengthens the profession by:

Licensing, regulation, and discipline of attorneys

Develops, administers, and grades the California Bar Exam

Regulates non-ABA California law schools

Proactively monitors client trust accounts

Processes and prosecutes complaints about California attorneys

Reimburses victims of attorney theft or dishonesty

Monitors attorneys on probation

Advancing the ethical and competent practice of law

o Develops the Rules of Professional Conduct that attorneys must follow

o Trains and assists lawyers to support their compliance with all conduct requirements

Supporting efforts for greater access to, and inclusion in, the legal system

o Asthe largest funder of legal services in California, distributes nearly $150 million in
legal services grants annually

o Maintains and publishes data on the diversity of and elimination of bias in the legal
profession
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Licensing, Regulation, and Discipline

Licensing
In 2023 the State Bar:

Administered the California Bar Exam to 12,036 applicants.

Processed 7,084 moral character applications.

Granted 1,123 testing accommodation requests.

Admitted 5,315 new attorneys.

Accredited 16 California-Accredited Law Schools and registered 12 Registered
Unaccredited Law Schools

Regulation
In 2023 the State Bar:

Completed the first year of mandatory reporting by attorneys of client trust accounts

(CTAs).

o Over 190,000, or 94 percent of those required to report, complied on time with the
new reporting requirement.

o The State Bar believes that CTAs continue to be under-reported.

o California attorneys safeguard an estimated $11 billion to $14 billion in client funds
through their pooled Interest on Lawyers’ Trust Accounts (IOLTA) and non-IOLTA
client trust accounts.



Discipline
In 2023 the State Bar:
¢ Opened over 17,000 cases against California attorneys and nonattorneys holding
themselves out fraudulently as licensees.
e Met case processing timeliness goals on 86 percent of all cases.
o Filed notices of disciplinary charges in State Bar Court against 154 attorneys.
e Recommended disbarment for 76 attorneys and suspension for another 122.
o Recommendations are sent to the California Supreme Court for final approval.
e Opened 845 cases of the unauthorized practice of law (UPL).
e Referred 300 UPL cases to law enforcement.
e Reimbursed more than $6 million to 438 victims of attorney misconduct.

Advancement of the Ethical and Competent Practice of Law

In 2023 the State Bar:
e Implemented new rule 8.3, requiring attorneys to report other attorneys for
misconduct.
o Of 604 attorney-initiated complaints from August 2023, when the rule was
implemented, through March 2024, 63 percent were flagged as pursuant to rule 8.3.
o Compared to the same period in the previous year (August—March), attorney-
initiated complaints increased by 82 percent.
e Expanded attorney training and resources, including:
o Spotlight videos highlighting specific Rules of Professional Conduct

o Revisions to the Client Trust Accounting Handbook

o A new online course overviewing the Client Trust Account Protection Program,
eligible for Minimum Continuing Legal Education credit

o Aclient trust accounting practical skills course, on managing and reconciling CTAs,
offered live and soon to be delivered online.

Furthering Greater Access to, and Inclusion in, the Legal System

In 2023, the State Bar:
e Distributed a record total of $150 million in legal aid funds.
e Supported 101 legal aid organizations statewide.

e Distributed another $20 million in legal services funding to support Governor Newsom'’s
CARE Court initiative.

e Launched the innovative DEI Leadership Seal Program, which in its first year recognized
34 legal employers taking steps to further DEI in their workplaces.
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https://www.calbar.ca.gov/Attorneys/Conduct-Discipline/Ethics/Rules-Spotlight-Videos
https://www.calbar.ca.gov/Attorneys/Conduct-Discipline/Client-Trust-Accounting-IOLTA/Client-Trust-Accounting-Handbook
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