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Information about Cargill’s Stock Price 

As a private company, Cargill stock is not publicly traded and does not have a market determined price. Instead, 
the Cargill share price is determined by an independent appraiser. Since a portion of Cargill’s stock is held by 
the U.S. Employee Stock Ownership Plan (“ESOP”), U.S. law requires an independent appraiser value the stock 
if it is not traded on a public exchange. State Street Bank and Trust Company is the Trustee of the ESOP and 
has been since its inception in 1992. As Trustee, State Street acts as an independent fiduciary for the ESOP 
and is required to act prudently for the exclusive benefit of the ESOP’s participants and beneficiaries. A key part 
of its role as fiduciary is ensuring that the stock held by the ESOP is valued properly. In order to comply with the 
Employee Retirement Income and Security Act (ERISA) and its fiduciary obligations to the ESOP participants, 
State Street engages Duff & Phelps, one of the world’s largest global valuation and corporate finance advisory 
firms, to independently appraise the value of Cargill and the fair market value of shares of Cargill stock. State 
Street reviews and approves the valuation, confirms the share price and reports that price to Cargill. The share 
price established by Duff & Phelps and State Street is used for ESOP shares and Cargill has elected to use the 
same price for management and retiree stock.  

FAQ 

How is Cargill’s stock valued? 

Duff & Phelps determines the fair market value of Cargill’s stock each quarter. Corporate Financial Planning & 
Analysis partners with Duff & Phelps and State Street, providing access to financial reports, business 
information and Cargill leadership to aid in their valuation process. The key activities in the valuation process 
are:  

1. Duff & Phelps analyzes a wide range of financial data and industry information. This includes Cargill’s 
actual and projected performance (including audited and internal financial statements, internal company 
financial reports and analyses, budgets, etc.). They meet with Cargill management for an update of 
performance. They also review financial and stock market data relating to comparable publicly held 
companies. 

2. Duff & Phelps uses a variety of ratios, to assess Cargill’s performance relative to that of its public 
counterparts. Considering Cargill’s relative performance and business mix, Duff & Phelps applies market 
multiples, or ratios, to Cargill’s profitability metrics. These include the ratio of enterprise value to EBITDA 
(the sum of equity plus debt divided by earnings before interest, taxes, depreciation and amortization), and 
the ratio of stock price to earnings. They looks at trailing multiples (over the past 12 and 36 months) as well 
as projected multiples (next year). These and other ratios are used to value Cargill’s businesses and the 
company as a whole.       

3. Once the company value has been determined, it is adjusted for debt, cash and outstanding options to 
arrive at the common equity value for Cargill. The total common equity value is divided by the number of 
shares outstanding in order to determine the share price. As is typical in most private company valuations, 
Duff & Phelps applies a small discount to reflect the lack of marketability of the shares (the fact that you 
cannot readily sell the shares on the market) to arrive at a final value. The final share price is reviewed and 
approved by the Trustee, State Street, after the close of the markets on the last day of the valuation period. 

Why does the stock price go up (or down)? 

While there are a number of factors that influence the share price, Cargill’s financial results and the market 
performance of similar companies have the greatest impact. These factors can increase or decrease share price 
resulting in volatility like a publicly traded stock. Even though Cargill’s share price is only set quarterly, the intent 
is for it to be priced as though it were a publicly traded stock, creating volatility like a market traded stock.   
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Do the family shareholders, management, or board of directors set the share price?  

No. As noted above, Duff & Phelps provides an independent appraisal and State Street, acting as a fiduciary for 
the ESOP, establishes the share price. This price is used for purposes of ESOP shares and management and 
retiree shares. Although management provides information to Duff & Phelps for purposes of its valuation, 
ultimately State Street determines the price and has a fiduciary obligation to ensure that the price reflects fair 
market value. 

How can I affect the share price? 

Since we can’t directly impact the market price or performance of our competitors (which is a key element of the 
share price), our focus should be on increasing Cargill’s earnings.  Excluding the impact of the broader market, 
every $100 million of sustainable additional earnings (or roughly $150 million of EBITDA) loosely translates to 
an additional $1.50 to $2.00 of share price. 

What is the current share price of Cargill’s stock?   

The current price, historical prices, and Cargill’s performance relative to a competitor index can be found here. 

Why are U.S. ESOP accounts valued using a unit price as compared to the Cargill share price? 

On Dec. 28, 2010, the ESOP shifted from “share accounting” to “unit accounting.” Under unit accounting, a unit 
represents ownership in both stock and a small amount of cash, which is used for managing plan transactions. 
Participants own units of the fund, rather than shares. As a result, the unit price is different than Cargill’s share 
price, although it will very closely match the change in share price (as a percentage) each quarter.  

Who owns Cargill today? 

Cargill remains a privately held company, owned by employees, retirees, the ESOP, and common shareholders 
(the Cargill and MacMillan families).  

Does Cargill pay a dividend? 

Yes. Like many public companies, Cargill pays a quarterly dividend on shares. These are payable to all 
shareholders of record on dividend declaration dates, including common, ESOP, management and retiree 
shareholders. For ESOP participants, dividends are reinvested in Cargill shares unless the participant elects to 
receive the distribution in cash.

How are Cargill’s shares (equity) different from shares of a public company? 

For public companies, shares are sold between investors, typically through a stock exchange. While the price 
may go up or down, a public company normally would not redeem shares other than a planned and announced 
share buyback.  

For a private company like Cargill, whose shares do not trade on an exchange, the company repurchases the 
shares. Cargill has a legal obligation to repurchase ESOP shares when they are redeemed. The company is not 
required to repurchase management or retiree shares, however, this would be very unusual.   

Redemptions have a direct impact on Cargill’s cash flow and require the company to plan for expected sales by 
the U.S. ESOP, management, and retiree shareholders each quarter. Common shareholders (the family 
owners) do not have the same quarterly liquidity opportunity and so their shares are effectively a long-term, 
intergenerational investment. 

https://sites.cargill.com/sites/finance/stockprice/pages/stockprice.aspx



