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This Week’s Market News

 Market Comments: Energy prices and the stock market are lower while the dollar is higher. 

Crude prices are down over 3% 
this morning after China unveiled 
new tariffs on U.S. goods. China 
will retaliate and add tariffs on 
$75 billion worth of U.S. imports 
ranging from 5% to 10%. The tar-
iffs will take effect in two phases 
on September 1 and December 
15. Crude and energy products 
are also seeing downside pres-
sure from a strengthening U.S. 
dollar ahead of Fed Chairman 
Jerome Powell’s speech this 
morning at Jackson Hole, Wyo-
ming. Investors’ expectations of 
further rate cuts were dampened 
on Wednesday after two Fed officials stated they did not see a case for a rate cut now.

Oil has been trending downward since topping out at $66.60 on April 23 as concerns about the China/U.S. 
trade war and slowed growth across the globe continue to depress prices. Until we see a close above the 
downward sloping trendline, I would not expect a breakout to the upside. The current resistance level for 
crude is $56.26, whereas the support level is $53.13.

US Strategic Petroleum Reserve (SPR): US Department of Energy has announced an offer to sell 10 million 
barrels of sour crude from the SPR to fulfill two congressional mandates for non-emergency sales. The 
SPR has a maximum storage capacity of 727 million bbl, which is the largest emergency supply of crude 
oil in the world and currently holds approx. 645 million bbls. Delivery for the 10 million barrels are expected 
in October and November which could ease petroleum prices.

US Crude Exports: The completion of two long awaited pipelines in the heart of US shale oil production 
started shipping oil to Gulf Coast export hubs last week. US crude oil exports have steadily increased to 3 
million barrels per day since a 40-year ban was lifted in 2015. Exports have been on the rise as the spread 
between US crude benchmark WTI and European crude benchmark Brent has exceeded $11 in late May, 
allowing shippers to buy in Texas and sell in Europe or Asia. Since then the spread between the two crude 
benchmarks has fallen to under $4 a barrel which could put pressure on US exports moving forward

This communication may contain confidential and/or proprietary information and is intended only for the use of the individual or entity to which it is addressed. 
If the reader of this communication is not the intended recipient, you are hereby notified that any unauthorized dissemination, distribution, and/or use of this 
communication is strictly prohibited. The information contained herein is accurate to the best of our knowledge and belief. This report and any views expressed 
herein are provided for information purposes only and should not be construed in any way as an inducement to buy or sell. Farmward Cooperative does not ac-
cept any liability for any loss or damage howsoever caused to anyone trading in reliance upon such information. Any prices indicated are subject to change with 
market conditions.



x

x

Farmward Energy

Weekly Update

Page 2

This communication may contain confidential and/or proprietary information and is intended only for the use of the individual or entity to which it is addressed. 
If the reader of this communication is not the intended recipient, you are hereby notified that any unauthorized dissemination, distribution, and/or use of this 
communication is strictly prohibited. The information contained herein is accurate to the best of our knowledge and belief. This report and any views expressed 
herein are provided for information purposes only and should not be construed in any way as an inducement to buy or sell. Farmward Cooperative does not ac-
cept any liability for any loss or damage howsoever caused to anyone trading in reliance upon such information. Any prices indicated are subject to change with 
market conditions.

 U.S. gross inputs to refineries, also 
known as refinery runs, have increased 
each year since 2009, most recently 
reaching a record high of 17.3 million bar-
rels per day in 2018. However, based on 
its monthly refinery run data through May 
and forecast for the remainder of 2019, 
the EIA expects refinery runs to decline 
and average 17 million barrels per day in 
2019. U.S. refinery capacity was at a re-
cord high of 18.8 million barrels per cal-
endar day as of January 1, 2019. In late 
June, damage from an explosion at the 
Philadelphia Energy Solutions in South 
Philadelphia led to discontinue operations. The PES refinery had the largest refining capacity among East 
Coast refineries (335,000 b/d). In the six weeks since the explosion, refinery runs in the East Coast region 
have average 897,000 b/d, a decline of about 211,000 b/d from their averages in the six weeks before the 
explosion.



 Another impressive build in propane came 
out in the latest DOE report, as they pegged 
domestic stocks at 90.5 million barrels, which 
was a 4-million-barrel build from the previous 
week. This brings total stocks 21.7 million bar-
rels above levels at this same time last year. 
U.S. stocks have continued to increase since 
the beginning of the year and are now trend-
ing near the high end of the five-year aver-
age. Certainly, when the market appears as 
if it cannot get anymore bearish, things have 
the tendency to turn on a dime.

 This chart will give you a good idea 
at how unusual propane rack price is 
behaving this year. Most years propane 
price has stabilized by July 1 with rack 
and contract price coming closer to-
gether. The slide in propane prices can 
be tied back to several factors:
• Crude oil price began to destabilize 
around the first week in July after the 
U.S./China trade talks fell apart.
• Propane production has been ex-
tremely strong all year.
• Propane exports were more than 1 
million barrels/day for 16 consecutive 
weeks, but have
been below 1mb/d for the last 3 of 5 weeks.
• Propane builds have been larger-than-expected the last two weeks.
• Natural gas prices have been at 3 ½ year lows for the last few months due to some mild
summer temperatures that have depressed demand.
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For any inquiries, please contact:  Morgan Office...............................507.249.3196 

As of 8/23/19 Price 1000 Gal 1500 Gal
Ruby FM $2.299 $2.289 $2.279
#2 Clear $2.799 $2.789 $2.779

Price
Propane Ag/Comm $1.05 Summer Fill
Propane Home Heat $1.05 Summer Fill

Pat Macht
Energy Manager

Office: 507.249.3196
Cell: 507.430.2233

pmacht@farmward.net

Curty Meyers
Energy Sales Specialist

Office: 507.249.3196
Cell: 507.430.1884

cmeyers@farmward.net

Travis Wendt
Energy Sales Specialist

Office: 507.249.3196
Cell: 507.227.7119

twendt@farmward.net
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