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By Matt Krantz, USA TODAY

Stocks might have surged back nicely, but
the damage to dividends could take years to
repair.

Companies in the Standard & Poor's 500 are
expected to slash what they pay to
shareholders for all of this year by $52.6
billion, or 21%, from 2008, S&P says.

EARNINGS: What companies are reporting
today?

That's the worst year for dividend cuts on a
dollar basis, and the worst on a percentage
basis since the 39% cut in 1938.

This dividend drought could curtail what investors expect from
these cash payments for years to come.

"It was historic," says Kevin Shacknofsky, portfolio manager of
the Alpine Dynamic Dividend fund. "If companies needed to
raise money, the easy way was to cut dividends."

Cuts to dividends have been especially painful, since they
historically account for 40% of stock investors' total returns.
Thankfully, though, the strong 24% price rise in the S&P 500
has helped mitigate the dividend cuts.

Still, investors are hopeful that dividends will regain their footing
because of:

•Signs the worst is past. Companies slashed their
dividends so furiously, most of the cuts are over, says S&P's
Howard Silverblatt. Companies cut dividends by $42 billion in
the first quarter of 2009, beating the previous $23.4 billion
record cut in the fourth quarter of 2008.

But dividends are on the mend. No S&P 500 companies have
cut their dividend in a month and a half, and 198 increased their
dividends this year, down 12% from 2008, but still a start.

•Expectations of an earnings rebound. S&P 500
companies are forecast to increase their earnings by nearly 35% in 2010. As profits recover, companies can
afford to restore or boost their dividends. S&P 500 companies are expected to increase their dividends 6.1% in
2010, S&P says.

•Skepticism of stock buybacks. Tax laws now currently favorable toward dividends are due to expire in
2010. That's a strike against dividends when companies consider what to do with extra cash. Still, investors are
likely to demand dividend increases instead of stock buyback programs, Shacknofsky says. Companies bought
record amounts of their own stock at the market peak in 2007 only to cut back on buybacks when the market was
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bottoming in 2009.

Even so, dividends have a long way to go. Payouts in 2010 are expected to be nearly 17% below 2008's level,
S&P says. It might be until  2013 before investors ever enjoy 2008-type dividends again.

"Dividend investors who are true to the cause will see modest benefits in 2010" and beyond, says Daniel Peris,
fund manager at Federated Investors.
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slash what they pay to shareholders for all of this year by $52.6 billion
==========
But who's gonna buy the mega mansions, the ocean-going yachts and Ferrari's? There isn't enough
Saudi oil-princes to support these critical industries.
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No Dividends! Shows the so called Recession isn't really quite over yet, but you wouldn't know it by
the lying hoopla in the media and on Wall Street. "Level not seen since the 1930s", the pulse on
Main Street will continue to give Investors the edge if they heed to it. Which is Investing in gold,
paying off your debts, commodities, and self-sufficientcy. A fictitously propped up US economy by
bailouts and a devaluated dollar hold little returns for Investors in the Wall Street Casino!
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Donnie wrote: Dividends cut for investers of their stock .administraters getting larger paychecks at
the expense of investers of their stock.,very unfair.
---
But the Republicans say that we SHOULD give the rich execs more money, and that it will somehow
trickle down to us common folk. HA HA HA HA HA HA HA HA HA HA HA HA HA HA HA HA HA HA
HA HA HA HA HA HA HA HA HA HA HA HA HA HA HA HA HA HA HA HA HA HA HA HA HA HA HA
HA HA HA HA HA HA HA HA HA HA HA HA HA HA...Stop it, you're killing me!
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The article fails to address the fact that stock dividends are taxable and that the government will lose
$52.6B in taxable revenue as well. I hope that wasn't part of the wizardry used to finance
Obamacare.
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Dividends cut for investers of their stock .administraters getting larger paychecks at the expense of
investers of their stock.,very unfair.
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Perhaps a sign that the recession is not over that the recession will probably last a lot longer than the
experts are prediciting.

Anyways have a Merry Christmas.
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