TD Asset Management MONTHLY SNAPSHOT

May 2020
Equity Market Update
Canada Level MoM YTD
Canada
S&P/TSX COMPOSITE INDEX 15,193 3.04% -9.70%
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Composite Total Return Index, returned 3.04% in May. Year-
to-date the index has returned -9.70%. S&P/TSX SMALLCAP INDEX 478 4.80%  -18.85%

> Information Technology (14.64%), Consumer Discretionary
(8.35%) and Health Care (5.57%) were the top three performing
sectors. Conversely, Real Estate (0.20%), Utilities (0.64%) and
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Financials (0.65%) were the bottom three performing sectors. 20000
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> Equity markets were up again in May as economies around the o)
globe continued their re-opening efforts after weeks of strict § 16000
lockdown measures due to COVID-19. The price of crude oil % 14000
rallied in May helping to boost Canadian equities. Second T _
L . . £ 12000 S&P/TSX Composite Index
quarter earnings reported late in the month from the big
Canadian banks were down considerably but were better than s o @
expected as a whole, even as they posted record loan loss RO ORI IR USRI O
provisions. In other news, Canadian home sales tumbled 56.8% AL E T AR EE AR @
in April from the previous month as the lockdown kept buyers
away. The Canadian economy shrank by an annualized rate of Monthly S&P/TSX Composite Sector Returns
8.2% in the first quarter. Household consumption was the
largest drag on GDP, as social distancing measures, job losses 16.00%
and shutdowns of businesses led to a historic decline in 14.00%
spending. However, there was also some positive news as the ’
May CFIB small business barometer, a measure of small 12.00%
business confidence, climbed above 50 for the first time since 10.00%
February. 8.00%
U.S. 6.00%
» U.S. equities, as represented by the S&P 500 Total Return 4.00%
Index ($US), returned 4.76% in May. Year-to-date the index 2.00% I I I I
has returned -4.98%. 0.00% ; - -
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Communication Services (6.01%) were the top three «\“’Q N S & & N
performing sectors. Conversely, Consumer Staples (1.51%), ©
Energy ('1.88%) and Real Estate (1.91%) were the bottom three Key Indicators Level Report Date
performing sectors.
Real GDP (YoY %) -5.8 31-Mar-20
> The risk-on sentiment continued in May as investors remain
Headline CPI (YoY %) -0.2 30-Apr-20

optimistic about an economic recovery. However, the
disconnect between Wall Street and Main Street continues. Core CPI (YoY %) 1.2 30-Apr-20
Sales at U.S. retailers sank a record 16.4% in April, worse than

. . . Unemployment Rate (%) 13.7 31-May-20
expected. The magnitude of the decline in sales was much
larger than that experienced during the Great Financial Crisis. Net Change Employment (000s) 289.6 31-May-20
On a positive front, retail sales should begin to stabilize as Consumer Confidence 39.5 31-May-20
much of the economy starts to reopen. Millions of Americans

Y P Retail Sales (YoY %) -8.4 31-Mar-20

continue to file for unemployment benefits; however, at lower
numbers—suggesting a rebound in the job market. The news Housing Starts (000s) 166 30-Apr-20
has now shifted to increasing U.S. and China trade tensions.
The U.S. government announced more restrictions on Chinese
companies and threatened new sanctions over the passing of
a controversial national security law, with China vowing to
retaliate. Reports emerged that China halted some U.S. farm
imports. The U.S.-China phase-one trade deal signed in
January is still expected to go ahead.

Source: All data from Bloomberg Finance L.P.
As of May 31, 2020.




International Markets

> International equities, as represented by the MSCI EAFE Total International MoM YTD YTD C$
Return Index ($US), returned 4.41% for the month and -14.00%
($US) ° ° DOW JONES INDEX 4.66%  -10.06%  -4.32%
year-to-date.
) - ] ) S&P 500 INDEX 4.76% -4.98% 1.09%
International equities moved higher in May, largely spurred by
fi : , - NASDAQ COMPOSITE INDEX 6.90% 6.28% 13.07%
iscal stimulus packages in Europe and Japan. A 500 billion
euro European Union (EU) recovery fund to help economies RUSSELL 2000 INDEX 6.51% -15.96%  -10.59%
ravaged by the virus was promoted by Germany and France on DAX INDEX 6.68% -12.55% -8.48%
May 19.. Money woul'd be borrowed by.the. European FTSE 100 INDEX 3.36% 18.14% 1912%
Commission on capital markets and distributed as grants to EU
. . . [ ~ o, _ o,
member states. This was later upsized to 750 billion euro on NIKKEI 225 INDEX 8.35% 6.60% 0.26%
May 27. As a result, European stocks rallied. In Japan, Prime MSCI EAFE INDEX 4.40% -14.00%  -8.50%
Minister Shinzo Abe increased stimulus measures by $1.1 trillion MSCI EM INDEX 0.79%  -15.890%  -10.52%
(USD) to help struggling companies and support local
. ) . . . . MSCI WORLD INDEX 4.89% -7.95% -2.06%
economies. Japan is currently mired in a deep recession with
some analysts forecasting GDP shrinking by more than 20% in Source: All data from Bloomberg Finance L.P.
the second quarter. As of May 31, 2020.
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Fixed Income Market Update
Rates
Benchmark Performance Overnight 0.25%
Prime 2.45%
» Canadian Bonds, as represented by the FTSE Canada Universe 3 month CDOR 0.57%
Bond Index, returned 0.31% in May and 5.74% year-to-date. 3 month LIBOR (USD) 0.34%
Fixed income continued its positive momentum in May as fiscal Canada 10YR Bond 0.53%
stimulus measures across the globe and some positive U.S. 10YR Treasury 0.65%
developments on economies re-opening lifted markets in o
general. Bond spreads continue to decrease and there has been SCERISNTIENGTRT
an uptick in corporate issuance in both Canada and U.S. Credit 15
markets seem to have returned to normalcy, thanks again to the
work of central banks. _
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> The yield curve was largely unchanged in May, with a slight
flattening at the lower end of the curve. Month-over-month, the 0
Canadian 1-year and 2-year yields fell by 5 bps and 3 bps
respectively. The Canadian 30-year yield decreased by 1 bps.
The difference in yield between a 2-year and 30-year
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FTSE Canada Universe Bond Index

Govgrnment of Canada bond was 89 bps, 2 bps higher than the Corporate |EeSEGE— 2.76%g \TD Performance ®Monthly Performance
previous month.
Municipal — 6.04%
i H Provincial WA 6.80%
Provincial and Corporate Bonds -
Federal P 6.99%
»> At a broad level, Provincial bonds returned 0.22% for the month. Overall | ——— 5.7%
The year-to-date return for Provincial bonds was 6.80%. '
) o Duration (Years) Yield Index Weight
» Corporate bonds returned 0.60% in May, bringing the year-to- overall 622 a6
vera . 46%
date performance of the segment to 2.76%.
Federal 6.30 0.56% 34.13%
Provincial 10.90 1.57% 37.08%
Municipal 9.61 1.70% 2.11%
Corporate 6.86 2.44% 26.67%

Source: FTSE Global Debt Capital Markets.
As of May 31, 2020.




Glossary of Terms

MoM: Month over month

Government of Canada Interest Rate Trends

YTD: Year to Date

YoY: Year over year 3.00%
£
CPI: Consumer Price Index 2.50%
. 2.00%
GDP: Gross Domestic Product
1.50%
bps: Basis points ke]
o 1.00% em— 5-Y 031
Russell 2000 Index: FTSE Russell Small-Cap Stock Market Index > 0.50% 30-vear
DAX Index: Stock Market Index representing the 30 Major German 0.00%
companies trading on Frankfurt Stock Exchange. RN R ) O 9O O O
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FTSE 100 Index: Financial Times Stock Exchange 100 Index NN N N N 2 .0 O N N N O Q
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NIKKEI 225: Stock Market Index for the Tokyo Stock Exchange.
MSCI ACWI: MSCI All Country World Index Provincial Spreads
MSCI EAFE: MSCI Europe, Australasia and Far East

150
MSCI EM: MSCI Emerging Markets e 5-Y ear Ontario Bonds e 10-Year Ontario Bonds
X 30-Year Ontario Bonds
MSCI ACWI ex-US Index: MSCI All Country World Index excluding the U.S. .
2 100
Provincial Bonds: Bonds that issued and backed by provincial government. B
Corporate Bonds: Bonds that are issued by a corporation and backed by the 3
payment ability of the company. g 50
oy
Credit quality/rating: Refers to a bond's credit worthiness or risk of default. %
CDOR: Canadian Dollar Offered Rate, is the recognized financial benchmark
in Canada for bankers’ acceptances (BAs) with a term of maturity of one year 0
; cep by Y Y S 2 2 S 9 o 9 N o
or less. It is the rate at which banks are willing to lend to companies. o o ® D o > o > o>
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LIBOR: London Interbank Offered Rate, the interest rate at which banks offer N N
to lend funds (wholesale money) to one another in the international interbank i
Canadian Corporate Spreads
market.
Duration: A method of estimating a bond's price volatility, expressed in terms 300
of the weighted average term-to-maturity of all the bond's remaining cash e Short COrporates e Mid Corporates Long Corporates
flows - interest and principal. 250
Yield Curve: Graphical representation of the relationship between the yields 'g 200
and maturities of different bonds of similar quality, currency denomination K}
and risk (usually government bonds). 2 150
O
Bond Spreads: The difference between yields of bonds with similar quality o 100
and different maturities, or of different quality and the same maturity. (%
Real Return Bonds: Bonds that are issued by the Government of Canada that 50
pay a rate of return that is adjusted for inflation. 0
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Source: FTSE Global Debt Capital Markets.
As of May 31, 2020

Information as of May 31, 2020.

The information contained herein has been provided by TD Asset Management Inc. and is for information purposes only. The information has been drawn from sources
believed to be reliable. Graphs and charts are used for illustrative purposes only and do not reflect future values or future performance of any investment. The information
does not provide financial, legal, tax or investment advice. Particular investment, tax, or trading strategies should be evaluated relative to each individual’s objectives and risk
tolerance. Certain statements in this document may contain forward-looking statements (“FLS”) that are predictive in nature and may include words such as “expects”,
“anticipates”, “intends”, “believes”, “estimates” and similar forward-looking expressions or negative versions thereof. FLS are based on current expectations and projections
about future general economic, political and relevant market factors, such as interest and foreign exchange rates, equity and capital markets, the general business
environment, assuming no changes to tax or other laws or government regulation or catastrophic events. Expectations and projections about future events are inherently
subject to risks and uncertainties, which may be unforeseeable. Such expectations and projections may be incorrect in the future. FLS are not guarantees of future
performance. Actual events could differ materially from those expressed or implied in any FLS. A number of important factors including those factors set out above can
contribute to these digressions. You should avoid placing any reliance on FLS. Index returns are shown for comparative purposes only. Indexes are unmanaged and their
returns do not include any sales charges or fees as such costs would lower performance. It is not possible to invest directly in an index. London Stock Exchange Group plc and
its group undertakings (collectively, the “LSE Group”). © LSE Group 2018. FTSE Russell is a trading name of certain of the LSE Group companies. “FTSE®” “Russell®”, “FTSE
Russell are trade marks of the relevant LSE Group companies and is/are used by any other LSE Group company under license. “TMX®” is a trade mark of TSX, Inc. and used by
the LSE Group under license. All rights in the FTSE Russell indexes or data vest in the relevant LSE Group company which owns the index or the data. Neither LSE Group nor its
licensors accept any liability for any errors or omissions in the indexes or data and no party may rely on any indexes or data contained in this communication. No further
distribution of data from the LSE Group is permitted without the relevant LSE Group company’s express written consent. The LSE Group does not promote, sponsor or endorse
the content of this communication. Bloomberg and Bloomberg.com are trademarks and service marks of Bloomberg Finance L.P., a Delaware limited partnership, or its
subsidiaries. All rights reserved. TD Asset Management Inc. is a wholly-owned subsidiary of The Toronto-Dominion Bank. All trademarks are the property of their respective
owners. ® The TD logo and other trade-marks are the property of The Toronto-Dominion Bank.
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