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Index Family Corresponding Bond Index

S&P 500 Daily RC 2 Indices (USD) S&P 10-Year U.S. Treasury Note Futures Total Return Index

S&P 500 Daily RC 2 Indices (EUR) S&P Euro-Bund Total Return Index

S&P BRIC 40 Daily RC 2 Indices S&P 10-Year U.S. Treasury Note Futures Total Return Index

S&P RC 2 Indices

S&P Dow Jones Indices' Risk Control 2.0 Indices (S&P RC 2 Indices) are the next generation of Risk Control indices, where the cash portion of the investment in the standard 

risk control strategy is replaced with a liquid bond index.  The bond component provides an opportunity for additional upside via a yield “pick up,” which stems from the 

higher yield that bonds typically provide over cash.
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S&P Dow Jones Risk Control Indices Parameters

Index Name
Underlying 

Risk Index

Risk 

Control 

Level

Maximum 

Leverage
Interest Rate

Volatility 

Calculation

Return 

Frequency 

for Volatility

Lag to 

Rebalance 

Date

Decay Factor 

Short-Term 

Volatility

Decay Factor 

Long-Term 

Volatility

Rebalance 

Frequency
Launch Date

Underlying Index:

Total Return 8% 100%

Overnight USD 

LIBOR or Rolling 

2 & 3-month 

Euribor

Exponentially 

weighted
Daily 3 days 94% 97% Daily 3-Jun-11

Total Return 10% 100%

Overnight USD 

LIBOR or Rolling 

2 & 3-month 

Euribor

Exponentially 

weighted
Daily 3 days 94% 97% Daily 3-Jun-11

Total Return 15% 100%

Overnight USD 

LIBOR or Rolling 

2 & 3-month 

Euribor

Exponentially 

weighted
Daily 3 days 94% 97% Daily 3-Jun-11

Total Return: SPX15UN2 (USD) | SPX15EN2 (EUR) Excess Return: SPX15UE2 (USD) | SPX15EE2 (EUR)

S&P® RC 2 Indices

BLOOMBERGSM Tickers:

S&P 500 Total Return: SPTR (USD) | SPTRNE (EUR)

 | Developed Market IndicesS&P 500 Daily RC 2 Indices

The S&P 500 Daily RC 2 Indices represent portfolios consisting of the S&P 500 and a liquid bond index.  The indices are dynamically adjusted to target a level of volatility indicated below.  

Volatility is calculated as a function of historical returns that uses exponential weightings to give more significance to recent observations.  In addition, short and long-term measures of volatility 

are used to cause the indices to deleverage quickly, but increase exposure more gradually on a relative basis.

Total Return: SPX8UN2 (USD) | SPX8EN2 (EUR) Excess Return: SPX8UE2 (USD) | SPX8EE2 (EUR)

S&P 500 Daily RC 2 

8% Index

Excess Return: SPX10UE2 (USD) | SPX10EE2 (EUR)BLOOMBERGSM Tickers:Total Return: SPX10UN2 (USD) | SPX10EN2 (EUR)

S&P 500 Daily RC 2 

10% Index

S&P 500 Daily RC 2 

15% Index

BLOOMBERGSM Tickers:

For more information, visit http://www.spdji.com/spindices. Page 4 of 8
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S&P Dow Jones Risk Control Indices Parameters

Index Name
Underlying 

Risk Index

Risk 

Control 

Level

Maximum 

Leverage
Interest Rate

Volatility 

Calculation

Return 

Frequency 

for Volatility

Lag to 

Rebalance 

Date

Decay Factor 

Short-Term 

Volatility

Decay Factor 

Long-Term 

Volatility

Rebalance 

Frequency
Launch Date

Underlying Index:

Net Total 

Return
8% 100%

Rolling 3-month 

LIBOR or Euribor

Exponentially 

weighted
Weekly 3 days 94% 97% Daily 3-Jun-11

Net Total 

Return
10% 100%

Rolling 3-month 

LIBOR or Euribor

Exponentially 

weighted
Weekly 3 days 94% 97% Daily 3-Jun-11

Net Total 

Return
15% 100%

Rolling 3-month 

LIBOR or Euribor

Exponentially 

weighted
Weekly 3 days 94% 97% Daily 3-Jun-11S&P BRIC 40 Daily 

RC 2 15% Index

S&P BRIC 40 Daily 

RC 2 8% Index

Excess Return: SPB10UE2 (USD) | SPB10EE2 (EUR)

BLOOMBERGSM Tickers:

BLOOMBERGSM Tickers:

Net Total Return: SPB15UN2 (USD) | SPB15EN2 (EUR)

Net Total Return: SPB10UN2 (USD) | SPB10EN2 (EUR)

S&P® RC 2 Indices

BLOOMBERGSM Tickers:

S&P BRIC 40 Net Total Return: SPTRBRIC (USD) | SPTRBRIE (EUR)

Excess Return: SPB15UE2 (USD) | SPB15EE2 (EUR)

S&P BRIC 40 Daily RC 2 Indices  | Emerging Market Indices

 Net Total Return: SPB8UN2 (USD) | SPB8EN2 (EUR) Excess Return: SPB8UE2 (USD) | SPB8EE2 (EUR)

The S&P BRIC 40 Daily RC 2 Indices represent portfolios consisting of the S&P BRIC 40 index and a liquid bond index.  The indices are dynamically adjusted to target a level of volatility indicated 

below.  Realized historical volatility is calculated using an exponentially weighted average.  Short and long-term measures of volatility are taken using decay factors of 94% and 97%, respectively.  

In order to be conservative, the higher level of volatility is used in the risk control calculation.

S&P BRIC 40 Daily 

RC 2 10% Index

For more information, visit http://www.spdji.com/spindices. Page 5 of 8
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Number of decimal places used for calculating S&P RC 2 Indices

Index Family (tabs in model) Decimal Places Rounding

S&P 500 Rounded to 3 decimal places for entire history from August 3, 1998 to current.

S&P BRIC 40

Not rounded for history up until Jan 19, 1999. From Jan 20, 1999 to Sept 7, 1999, rounded to 2 decimal 

places. From Sept 8, 1999 to October 5, 1999, rounded to 3 decimal places. From Oct 6, 1999 to current, 

rounded to 2 decimal places.

Special Notes

15% closure rule for calculating S&P RC 2 Indices

An S&P RC 2 index will not rebalance on days when 15% or more of the stocks in the underlying risk index are closed.  See the S&P Index Mathematics Methodology for further details.
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Contact Us: New York +1.212.438.2046 Temporarily out of service, please use +1.609.520.4040

index_services@spdji.com Toronto +1.416.507.3200

London +44.20.7176.8888 or Euribor

Tokyo +813.4550.8463

Beijing +86.10.6569.2950

Sydney +61.2.9255.9870 or Euribor

Mumbai +91.22.26598359

Dubai +971.4.3727100

www.spdji.com/spindices

www.spdji.com/djindexes

Disclaimer

© 2015 by S&P Dow Jones Indices LLC, a part of McGraw Hill Financial, Inc. All rights reserved. Standard & Poor’s® and S&P® a re registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”), a subsidiary of McGraw Hill 
Financial. Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”). Trademarks have been licen sed to S&P Dow Jones Indices LLC. Redistribution, reproduction and/or photocopying in whole or in part are 
prohibited without written permission. This document does not constitute an offer of services in jurisdictions where S&P Dow Jones Indices LLC, Dow Jones, S&P or their respective affiliates (collectively “S&P Dow Jones Indices”) do not have 
the necessary licenses. All information provided by S&P Dow Jones Indices is impersonal and not tailored to the needs of any person, entity or group of persons. S&P Dow Jones Indices receives compensation in connection with licensing its 
indices to third parties. Past performance of an index is not a guarantee of future results.

It is not possible to invest directly in an index. Exposure to an asset class represented by an index is available through in vestable instruments based on that index. S&P Dow Jones Indices does not sponsor, endorse, sell, promote or manage 
any investment fund or other investment vehicle that is offered by third parties and that seeks to provide an investment retu rn based on the performance of any index. S&P Dow Jones Indices makes no assurance that investment products 
based on the index will accurately track index performance or provide positive investment returns. S&P Dow Jones Indices LLC is not an investment advisor, and S&P Dow Jones Indices makes no representation regarding the advisability of 
investing in any such investment fund or other investment vehicle. A decision to invest in any such investment fund or other investment vehicle should not be made in reliance on any of the statements set forth in this document. Prospective 
investors are advised to make an investment in any such fund or other vehicle only after carefully considering the risks asso ciated with investing in such funds, as detailed in an offering memorandum or similar document that is prepared by or 
on behalf of the issuer of the investment fund or other vehicle. Inclusion of a security within an index is not a recommendat ion by S&P Dow Jones Indices to buy, sell, or hold such security, nor is it considered to be investment advice. Closing 
prices for S&P US benchmark indices and Dow Jones US benchmark indices are calculated by S&P Dow Jones Indices based on the c losing price of the individual constituents of the index as set by their primary exchange. Closing prices are 
received by S&P Dow Jones Indices from one of its third party vendors and verified by comparing them with prices from an alte rnative vendor. The vendors receive the closing price from the primary exchanges. Real -time intraday prices are 
calculated similarly without a second verification.

These materials have been prepared solely for informational purposes based upon information generally available to the public and from sources believed to be reliable. No content contained in these materials (including index data, ratings, 
credit-related analyses and data, research, valuations, model, software or other application or output therefrom) or any part th ereof (Content) may be modified, reverse-engineered, reproduced or distributed in any form or by any means, or 
stored in a database or retrieval system, without the prior written permission of S&P Dow Jones Indices. The Content shall no t be used for any unlawful or unauthorized purposes. S&P Dow Jones Indices and its third-party data providers and 
licensors (collectively “S&P Dow Jones Indices Parties”) do not guarantee the accuracy, completeness, timeliness or availabil ity of the Content. S&P Dow Jones Indices Parties are not responsible for any errors or omissions, regardless of the 
cause, for the results obtained from the use of the Content. 

The Content is provided on an “as is” basis. S&P DOW JONES INDICES PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES , INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR 
FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT’S FUNCTIONING WILL B E UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH 
ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Dow Jones Indices Parties be liable to any party for any direct , indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, 
expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs) in connect ion with any use of the Content even if advised of the possibility of such damages.

S&P Dow Jones Indices keeps certain activities of its business units separate from each other in order to preserve the indepe ndence and objectivity of their respective activities. As a result, certain business units of S&P Dow Jones Indices 
may have information that is not available to other business units. S&P Dow Jones Indices has established policies and proced ures to maintain the confidentiality of certain non-public information received in connection with each analytical 
process.

In addition, S&P Dow Jones Indices provides a wide range of services to, or relating to, many organizations, including issuer s of securities, investment advisers, broker-dealers, investment banks, other financial institutions and financial 
intermediaries, and accordingly may receive fees or other economic benefits from those organizations, including organizations whose securities or services they may recommend, rate, include in model portfolios, evaluate or otherwise address.

mailto:index_services@spdji.com
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