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Chapter 02 
Cost Concepts and Behavior 

 
87. The following information is available for the Netland Consulting Company for the fiscal year ended 
December 31. 

   
Required:  
(a) Compute the cost of services sold. 
(b) Compute the total marketing and administrative costs. 
(c) Compute net income.  
  

 

 

 

88. The following information is available for the Ridgedale Manufacturing Company for the fiscal year 
ended December 31. 

   
Required:  
(a) Compute the cost of goods sold. 
(b) Compute the total marketing and administrative costs. 
(c) Compute net income.  
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89. The following information is available for the Roberts Retail Store for the fiscal year ended December 
31. 

   
Required:  
(a) Prepare a cost of goods sold statement for Roberts Retail Store. 
(b) Compute the gross margin for the fiscal year ended December 31.  

 

 

 

 

 

90. Required: 
For each of the following costs incurred in a manufacturing company, indicate whether the costs are (a) 
fixed or variable and (b) product costs or period costs. 

   
* Straight-line depreciation method used.  
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92. The following cost and inventory data were taken from the records of the Beca Company for the year: 
Costs incurred: 

   
 

   
Required: 
(a) Compute the cost of goods manufactured. 
(b) Prepare a cost of goods sold statement.  
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93. The Matter Manufacturing Company provided you with the following information for the fiscal year 
ended December 31. 

   
Required: 
(a) Compute the total manufacturing costs incurred during the year. 
(b) Compute the total work-in-process during the year. 
(c) Compute the cost of goods manufactured during the year. 
(d) Compute the cost of goods sold during the year. 
(e) Compute the total prime costs for the year. 
(f) Compute the total conversion costs for the year.  

 


