S&P 500 Dividend &
Earnings Yield

Y ardeni Research, Inc.

August 13, 2022

Dr. Ed Yardeni
516-972-7683
eyardeni@yardeni.com

Joe Abbott
732-497-5306
jabbott@yardeni.com

Mali Quintana
480-664-1333
aquintana@yardeni.com

Please visit our sites at
www.yardeni.com
blog.yardeni.com

thinking outside the box




Table Of Contents

S&P 500 Earnings Yield 3-13

August 13, 2022/ S& P 500 Dividend & Earnings Yield Y ardeni Research, Inc.
www.yar deni.com



S&P 500 Earnings Yield
Figure 1.
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*  S&P 500 four-quarter trailing dividends per share divided by quarterly closing value of the S& P 500 index.
** Nominal dividend yield minus CPI inflation rate on y/y basis using quarterly data based on 3-month averages.
Note: Shaded red areas are S& P 500 bear market declines of 20% or more. Y ellow areas show bull markets.
Source: Standard & Poor’s and Bureau of Labor Statistics.
Figure 2.
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* S& P 500 reported earnings as a percent of quarterly average S& P 500 index. Q4-2008 deleted because of negative value.
** Nominal earnings yield minus CPI inflation rate on y/y basis using quarterly data based on 3-month averages.
FN3 Note: Shaded red areas are S& P 500 bear market declines of 20% or more. Y ellow areas show bull markets.
Source: Standard & Poor’s and Bureau of Labor Statistics.
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S&P 500 Earnings Yield

Figure 3.
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* S&P 500 reported earnings as a percent of quarterly average S& P 500 index. Q4-2008 dropped because of large negative value.
** Year-over-year percent change in three-month average of each quarter.
Note: Shaded red areas are S& P 500 bear market declines of 20% or more. Y ellow areas are bull markets.
Source: Standard & Poor’s and Bureau of Labor Statistics.
Figure 4.
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* Ratio of after-tax corporate profits as reported to the IRS divided by market value of US equities traded in the US excluding foreign issues.

** Year-over-year percent change in quarterly using three-month averages.

Note: Shaded red areas denote S& P 500 bear market declines of 20% or more. Y ellow areas show bull markets.

Source: Federal Reserve Board.
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Figure 5.
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*  After-tax corporate profits as reported to the IRS as a percent of market value of US equities traded in the US excluding foreign issues minus
CPI inflation rate (y/y in quarterly using 3-ma). ** S& P 500 reported earnings as a percent of quarterly average S& P 500 index minus CPI inflation
rate (y/y in quarterly using 3-ma). Q4-2008 dropped because of negative value.
Note: Shaded red areas denote S& P 500 bear market declines of 20% or more. Y ellow areas show bull markets.
Source: Federal Reserve Board, Standard & Poor’s, and Bureau of Labor Statistics.
Figure 6.
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* S& P 500 reported earnings as a percent of quarterly average S& P 500 index. Q4-2008 dropped because of negative value.
Source: Standard & Poor’s.
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Figure 7.
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Source: Standard & Poor’s and Bureau of Labor Statistics.
Figure 8.
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* S& P 500 reported earnings as a percent of quarterly average S& P 500 index. Q4-2008 dropped because of negative value.
Y ear-over-year percent change in three-month average of each quarter.
Source: Standard & Poor’s and Bureau of Labor Statistics.

*
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Figure 9.
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* S&P 500 reported earnings as a percent of quarterly average S& P 500 index. Q4-2008 dropped because of large negative value.
** Year-over-year percent change in three-month average of each quarter.
Note: Shaded red areas are S& P 500 bear market declines of 20% or more. Y ellow areas are bull markets.
Source: Standard & Poor’s and Bureau of Labor Statistics.
Figure 10.
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* S& P 500 reported earnings as a percent of quarterly average S& P 500 index. Q4-2008 dropped because of negative value.
Source: Standard & Poor’s and Federal Reserve Board.
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S&P 500 Earnings Yield
Figure 11.
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*  S&P 500 reported earnings as a percent of quarterly average S& P 500 index. Q4-2008 dropped because of negative value.
Source: Standard & Poor’s and Federal Reserve Board.
Figure 12.
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* S& P 500 reported earnings divided by consumer price index (three-month average of each quarter). Q4-2008 dropped because of negative value.
Source: Standard & Poor’s and Bureau of Labor Statistics.
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Figure 13.
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*  S&P 500 reported earnings as a percent of quarterly average S& P 500 index. Q4-2008 dropped because of negative value.
** Year-over-year percent change in three-month average of each quarter.
Source: Standard & Poor’s and Bureau of Labor Statistics.
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Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Standard & Poor’s.
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Figure 15.
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*  S&P 500 reported earnings as a percent of quarterly average S& P 500 index. Q4-2008 deleted because of negative value.
** Nominal earningsyield minus CPI inflation rate on y/y basis using quarterly data based on 3-month averages.
Note: Shaded red areas are S& P 500 bear market declines of 20% or more. Y ellow areas show bull markets.
Source: Standard & Poor’s and Bureau of Labor Statistics.
Figure 16.
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S& P 500 reported earnings as a percent of quarterly average S& P 500 index. Q4-2008 deleted because of negative value.
Nomina earnings yield minus CPI inflation rate on y/y basis using quarterly data based on 3-month averages.

Note: Shaded areas are recessions according to the National Bureau of Economic Research.

Source: Standard & Poor’s and the Conference Board.
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Figure 17.
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*  S&P 500 reported earnings as a percent of quarterly average S& P 500 index. Q4-2008 deleted because of negative value.
** Nominal earningsyield minus CPI inflation rate on y/y basis using quarterly data based on 3-month averages.
Note: Shaded red areas are S& P 500 bear market declines of 20% or more. Y ellow areas show bull markets.
Source: Standard & Poor’s and the Conference Board.
Figure 18.
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* S& P 500 reported earnings as a percent of quarterly average S& P 500 index. Q4-2008 deleted because of negative value.
** Nominal earnings yield minus CPI inflation rate on y/y basis using quarterly data based on 3-month averages.
*** 10-year US Treasury bond yield minus federal funds rate.
Note: Shaded red areas are S& P 500 bear market declines of 20% or more. Y ellow areas show bull markets.
Source: Standard & Poor’ s and the Conference Board.
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Figure 19.
30 26

] S&P 500 P/E [ .4
2| (using reported earnings 1935-1978, forward earnings* 1979-present) I
26 _—22
24 Consumer Price Index S&P 500 P/E* 2

4 (yearly percent change) - 18
22 — e— -

i —_— - 16
20 - 14
18 -_12
16—- Jul -_10

1 [
14— 8
12_- ’ -6

i J L4
10 | ’ -

8—_ ) __0
6 f -2
4 | T . y?r.d.er.]i.'c.o.m. [

35 37 39 41 43 45 47 49 51 53 55 57 59 61 63 65 67 69 71 73 75 77 79 81 83 85 87 89 91 93 95 97 99 01 03 05 07 09 11 13 15 17 19 21 23 25 27
* Four-quarter trailing sum of reported earnings through 1978, then time-weighted average of analysts' consensus estimates for S& P 500 operating
earnings per share for current year and next year. Monthly from January 1979.

Note: Shaded areas are recessions according to the National Bureau of Economic Research.

Source: |/B/E/S data by Refinitiv and Standard & Poor’s.

Figure 20.
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* Time-weighted average of consensus operating earnings estimates for current and next years.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: |/B/E/S data by Refinitiv, Standard & Poors, and Federal Reserve Board.
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Figure 21.
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* Time-weighted average of consensus S& P 500 operating earnings estimates for current and next years divided by S& P 500 stock price index.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: |/B/E/S data by Refinitiv, Standard & Poors, and Federal Reserve Board.
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